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INDEPENDENT AUDITORS' REPORT

To the members of Memon Securities (Private) Limited

REPORT ON THE AIIDM OF THE FINAI\CIAL STATEMENTS

Opinion

We have audited the annexed financial statements of lWs. Memon Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2020, and the

statement of profit or loss, the statement of comprehensive income, the statement of changes in equify,

the statemeni of cash flows for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information ('the financial

statements'), and we state that we have obtained all the information and explanations which, to the best

of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the

statement of financial position, statement of profit or loss, the statement of comprehensive-income, the

statement of changes in equity and the statement of cash flows together with the notes forming part

thereof conform with the accounting and reporting standards as applicable in Pakistan and give the

information required by the Companies Act, 2017 (XD( of 2017), in the manner so required and,

respectively, give a true and fair view of the state of the Company's affairs as at June 30,2020 and of the

p.ofit, total comprehensive income, the changes in equrty and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable

in Pakistan. Our responsibilities under those standards are fuither described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the

Code) and we have fulfilled our other ethical responsibilities in'accordance with the Code. We believe

that the audit evidence we have obtained is suffrcient and appropriate to Plovide a basis for our opinion.

Responsibilities of Managernent and Board of Directors for the Finaneial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XD( of 2017) and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from m0terial misstatement,

whether due to fraud or error.

In preparing the financial statements, manage.ment is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

.going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Cont'd.. P/2
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Auditor,s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial btatements as a whole are

free frim material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducteO in accordance with ISAs as applicable in Pakistan will always detect a material

misstatement when it exists. Misstatements can ariie from fraud or error and are coisidered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions

of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment

.andmaintain 
professional scepticism throughout the audit" We also:

r Identiry and assess the risks of material misstatement of the financial statements, w]re!he1 due to

fraud or error, desigu and perform audit procedures responsive to those risks, and obtain audit

evidence-that is sufficient urd appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from effor, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal

control;

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in ihe circumstances, but not for the purpose of expressing an opinion on the

effectiveness bf the Company's internal control;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosurqs made by managemen!

o Conclude on the appiopriaten".s of -uragement's use of the going concern basis of accounting and,

based on the,audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company's ability togontinue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

*^oairy our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's r"port. However, future events or conditions may cause the Company to cease to continue

as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in

a manrier that achieves fair presentation"

We communicate with the Board of Directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identifi, during our audit.

il^ 
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REPORT ON OTHER LEGAL AND REGULATORY REQI]IREMENTS

Based on our audit, we further report that in our opinion: '

a) proper books of account have been kept by the Company as required by the Companies Act,

2017 (xx.of 20t7);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, the statement of changes in equity and the statement of cash flows together with the

notes thereon have been drawn up in conformity with the Companies Act, 20i7 (XD( of 2017)

and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the

purpose of the Company's business;

d) no zakatwas deductible at source under the Zakat andUshr Ordinance, 1980 (XVm of 1980);

and

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,

and the ielevant requirements of Securities Brokers (ticencing and Operations) Regulations,

20!6 as at the date on which the statement of financial position was prepared"

The engagementpartner on the audit resulting in this independent auditor's report is Mr" Muhammad

Rafiq Dosani.

Rahman Sarfaraz Rahim Iqbal Rafiq [,lii; ]fi;&lf,*io'""
CHARTERED ACCOUNTANTS rel No.:(021)3454e345-e

E-Mail :info@rsrir.com
Website: www,rsrir'com
Other Offices at
Lahore - RawalPindi / lslamabad
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MEMON SECURITIES (PRWATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30,2020

ASSETS

Non-current assets

Properfy" and equipment

Investment property

Intangible assets

Long term deposits

Current assets

Trade debts

Short term investments

Loan, prepayment, deposit and other receivables

Income tax refundable

Cash and bank balances

Total assets

EQUITY AI{D LIABILITIES

Share capital and reserves

Authorized capital

Issued, subscribed and paid up capital

Revenue reserves

Unappropriated profit

Generai reserve

Current liabilities
Trade and other payables

Short term borrowing

Unearned income

Accrued markup

Contingencies and commitments

Total equity and liabilities

2020 2019

Note ------ Rupees

5

6

7

I

I
r0
1l
tt

t2
12

8,3280795

1,576,901

3;500,000

4,010,240

171415,896

9,666,244

1,659,896

3,500,000

4.010"200

18,836,340

1,940,855

588,663,905

1,240,692

15,262,468

85,307,806

1,253,889

498,540,590

7,974,005

15,826,521

57,451,391

692,315,716 581,046,396

709,73t,6L2 599,882,736

t4

14

100,000,000 100,000,000

97,400,000 97,400,000

t5
16

474,871,245

___473,o144s_
570,871,245

"t 89,0551382

49,269,024

496,228

,731

138,860,367

394,352,889

2,600,000

_ 396,952,889

494,352,889

74,929,340

30,600,507

105,529,847

17

709,731,612 599,882,736

The annexed notes from 1 to 28 form an integral part ofthese financiai statements.

r"

At,^ @L?i\W
\----a "C1;11EF EXECLTTIVE DIRECTOR



MEMON SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30,2O2O

Operating revenue

Capital gain / (loss) on sale of investments

Administrative exPenses

Finance costs

Other income

Gain / (loss) on re-measurement of investments

Profit / (loss) before taxation

Taxation

Profit I (loss) after taxation

2020 2019

RuPees

6A,825,274 59,068,608

537,064 (886.925)

61,362,334 58.181,683

Note

18

t9
20

21

22

(42,943,589)

I
(44,322,489)

3,293,011
20,332,856

62,680,410
83,013,266

(6,494,910)

(4t,412.735

784.033

(42,196,768)

3,029.544

19.014,459

(152,55s,608)
( 133,541,149)

(5,526,300)

The annexed notes from I to 28 form an integral part ofthese financial statements.

76,518,356 ___o32p6ry4e)

DIRECTORCHIEF



MEMON SECURITIES GRTVATE) LIMITED
STATEMENT OF' COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2020

,

Profit / (loss) after taxation 76,518,356 (139,067,449)

Other comprehensive income

Total comprehensive (loss) / income for the year 76,518,356 (139,067,449)

The annexed notes from I to 28 form an integal part of these financial statements.

lu"*

DIRECTOR

-]

/l t r^
|.WJtr

cHrEF nxncurrvn



MEMON SECURITIES (PRIVATE) LIMITED
STATEMENT OF'CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2O2O

Issued,
subscribed
and paid up

capital

Unappropriated
profit

General
reserve

Capital reserve

Surplus on re-
measurement

of equity
securities

Revenue reserves

Total

Balance as at June 30, 2018

Total comprehensive income for the year
endedJune 30,2019

- Loss after taxation
- Other comprehensive income

Reclassification of surplus on investment

upon reclassification oflong term

investment to shorl term investment

Balance as at June 30, 2019

T'otal comprehensive income for the year
ended June 30. 2020

- Protlt after taxation

- Other comprehensive income

Balance as at June 30,2020

97,400,000

Rupees

75,947,612 517,472,726 2,600,000 633,420,338

(139,067,449)(139,067,449)

(15,947,612) 15,947,612

97,400,000

annexed notes lrom 1 to 28 form an integral part ofthese financial statements"

394,352,889 2,600,000 494,352,889

76"518,355 76,5L8,356

The

l"". M
CHIEF EXECUTIYE

@,--

(139,067,4_49) (739,067,4-

76,518,356 76,5 i 8,356

DIRECTOR

97,400,000 - 470,871,245 2,600,000 570,871,245



MEMON SECTIRITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,2020

CASH FLOWS FROM OPERATING ACTTVITIES

Profit / (loss) before taxation

Adjustmentfor non-cash and other items:

- Depreciation

- Finance cost

- Profit on saving accounts

- Profit on cash margin placed with PSX

- Rental income

- (Gain) / loss on re-measurement of investments

- Capital (gain) / loss on sale of investments

Cash flow before working capital changes

Changes in working capital

Decrease in current assets

Trade debts

Loan, prepayment, deposits and other receivables

Increase in current liabilities
Trade and other payables

Unearned income

Cash generated from operations

Finance cost paid

lncome tax paid

Net cash generated from operating activities

CASH FLOWS FROM IhIVESTING ACTTVITIES
Purchase of properly and equipment

Proceeds from sale ofoperating fixed assets

Profit received on saving accounts

Profit receivedon cash margin placed with PSX

Rental income received

Purchase / sale of investments-net

Net cash used in investing activities

Net increase / (decrease) in cash and cash equivalents

during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2020 2019

Rupees

83,013,266 (r33,541,149)

19,352,683 19,209,564

Note

(

6,733,323

14,126,042
496,228

20,769,627

40,121,310

(1,339,163)
(5,930,857)

32,851,290

ze,gqz

2,591,420* 513,918

110,273

(26,905,841)

(23,663,388)

44,865

5,337,191

2,569,403

7,950,449
27,160,013

(784,033)

(10,153,634)

76,222,346

(1,979,835)

7,425,544

522,015
1,0g1,9g5

(59,427,075)

(58,377,366)

g,lg1,g02

26,850,884

(42,149,020)

68,999,902

The annexed notes from 1 to 28 form an integral part of these financial statements.

fu&*.

ZJ 36,038,786

1,393,602

1,378,900

Q,F97,420i
(513,9

(110,213

(62,680,41

,064
(63,660,583)

1,553,691

784,033

(1,425,544)
(522,0t5)

(1,081,985)

152,555,608

88692s
152,750,713

t*-

CHIEF EXECUTIVE DIRECTOR

26,850,884



MEMON SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2020

STATUS AND NATT]RE OF'BUSINESS

Memon Securities (Private) Limited ('the Company') is a private company incorporated in Pakistan on August I
03, 2000 under the Companies Ordinance, 1984 (now replaced with the enacfinent of the Companies Act, 2017

on May 30,2017 .

The Company is a holder of Trading Right Entitlement Certificate (TREO) of Pakistan Stock Exchange

Limited. The principal activities of the Company are investments, share brokerage, Initial Public Offer (IPO)

underwriting, investment and portfolio management" The Company's registered office is situated at Room No.
154, Pakistan Stock Exchange Building, Pakistan Stock Exchange Road, Karachi"'-

2 BASIS OF PREPARATION

2.1 Statement of complianc

These financial statements have been prepared in accordance with the accounting and reporting standards as

applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:

- Intemational Financial Reporting Standards (IFRS) issued by the International Accounting Standards

Board (IASB) as notified under the Ceimpanies Act,2017 (the Act); and

- Provision of, and directives issued, under the C"ompanies Act, 2017.

Where provisions of, and directives issued, under the Companies Act,2017 differ from the IFRS, the latter have

been followed.

2.2 Accounting convention

These financial statements have been prepared under, the historical cost convention, except for investments

classified as 'at fair value through profrt or loss ('FVTPL') which are carried at fair value"

2.3 Functional and presentation currency .

Items included in these filancial statements are measured using the currency of the primary economic

environment in which the Company operates. These financial statements are presented in Pak Rupees which is

2.4 Use of estimates and iudqments

The preparation of financial statements in confonnity with approved accounting standards requires management

to make judgements, estimates and assumptions that affect the application of accounting policies and reported

amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis" Revisions to accounting estimates are

recognized in the period in which the estimate is revised if the revision affects only that period, or in the period

of the revision and future periods if the revision affects both current and future periods. Areas where various
assumptions and estimates aie significant to the Company's financial statements or where judgments were

exercised in application of accounting policy are as follows: 
Note

- Useful lives, residual values and depreciation method of property and equipment 4.1

- Provision for taxation 4.7

1
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NEW ACCOUNTING PRONOUNCEMENTS

Amendments to approved accounting standards and interpretations which became ffictive during the year

endedJune 30,2020

Dwing the year, certain new accounting and reporting standards / amendments / interpretations became

effective and applicable to the Company. However, since such updates were not considered to be relevant to the

Company's financial reporting, the same havg not been disclosed here"

New / revised accounting standards, amendments to published accounting standards and interpretations that

are not yet effective

The following International Financial Reportyrg Standards (IFRS Standards) a's notified under the Companies

Act,20l7 and the amendments and interpretations thereto will be effective for accounting periods beginning on

or after the date specified below;

- Amendment to IFRS 3 'Business Combinations' - Definition of a Business (eftective 6r business combinations

for which the acquisition date is on or after the beginning of annual period beginning on or after January 01,

2020). The IASB has issued amendments aiming to resolve the difficulties that arise when an entity determines

whether it has acquired a brrsiness or a group of assets" The amendments clari$ that to bO considered a

business, an acquired set of activities and assets must include, at a minimum, an input and a substantive process

that together sigrrificantly contribute to the ability to create outputs. The amendments include an election to use

a concentration test. The application of the amendment is not likely affect the financial statements of the

Company.

- Ameniments to IAS I 'Presentation of Financial Statements' and IAS 8 'Accounting Policies, Changes in
Accounting Estimates and Errors' (effective for annual periods beginning on or after January 01, 2020). The

amendments are intended to make the definition of material in IAS 1 easier to understand and are not intended

to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance

on how to make materiality judgments when preparing their general purpose financial statements in accordance

with IFRS Standards. The amendments are not likely to affect the financial statements of the Company.

- Interest rate benchmark reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial

periods beginning on or after January 01, 2020. The G20 asked the Financial Stabilify Board (FSB) to
undertake a fundamental review of major interest rate benchmarks. Following the review, the FSB published a

report setting out its recommended reforms of some major interest rate benchmarks such as IBORs. Public

authorities in many jurisdictions have since taken steps to implement those recommendations. This has, in turn,

led to uncertainty about the long-terrn viability of some interest raie benchmarks" In these amendments, the term

'interest rate benchmark reform' refers to the market-wide reform of an ipterest rate benchmark including its

replacement-with an alternative benchmark rate, such as that resulting from the FSB's recommendations set out

in its July 2014 report'Reforming Major Interest Rate Benchmarks' (the reform). The amendments made

provide relief from the potential effects of the uncertainty caused by the reform. An entity shall apply the

exceptions to all hedging relationships directly aflected by interest rate benchmark reform. The amendments are

not likely to affect the financial statements of the Company.

- Amendments to IFRS 16- IASB has issued amendments to IFRS 16 (the amendments) to provide practical relief
for lessees in accounting for rent concessions. The amendments are effective for periods beginning on or after

June 01, 2020, with earlier application permitted. Under the standard's previous requirements, lessees assess

whether rent concessions are lease modifications and, ifso, apply the specific guidance on accounting for lease

modifications. This generally involves remeasuring the lease liability using the revised lease payments and a

revised discount rate. In light of the effects of the COVID-l9 pandemic, and the fact that many lessees are

applying the standard for the first time in their frnancial statements, the Board has provided an optional practical

expedient for lessees. Under the practical expedient, lessees are not required to assess whether eligible rent

concessions are lease modifications, and instead are permitted to account for them as if they were not lease

modifications. Rent concessions are eligible for the practical expedient ifthey occur as a direct consequence of
the COVID-I9 pandemic and if all the following criteria are met:

!rr-

1'
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the change in lease payments results in revised consideration for the lease that is substantially the same

as, or less than, the consideration for the lease immediately preceding the change;

any reduction in lease palments affects only payments originally due on or before June 30, 2021 and

there is no substantive change to the other terms and conditions of the lease"

The above amendments axe not likely to affect the financial statements of the Company.

- Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual period

beginning on or after January 01,2022. These amendments in the standards have been added to further clarify
when a liability is classified as current. The standard also amends the aspect of'classification of liability as non-

cru:rent by requiring the assessment of the entity's right at the end of the reporting period to defer the settlement

of liability for at least twelve months after the reporting period. An entity shall apply those amendments

retrospectively in accordance with IAS 8. The amendments are not likely to affectihe financial statements of the

Company.

- Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual period

beginning on or after January 01, 2022 amends IAS I by mainly adding paragraphs which clarifies what

comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when determining whether a

contract is onerous. An entity is required to apply the amendments to contracts for which it has not yet fulfilled
all its obligations at the beginning of the annual reporting period in which it first applies &e amendments (the

date of initial application). Restatement of comparative information is not required, instead the amendments

require an entity to recopize the cumulative effect of initially applying the amendments as an adjustrnent to the

opening balance of retained earnings or other component of equity, as appropriate, at the date of initial
application. The amendments are not likely to affect the financial statements of the Company.

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the annual

period beginning on or after January 01,2022 clarifies that sales proceeds and cost of items produced while
bringing an item of property, plant and equipment to the location and condition necessaxy for it to be capable of
operating in the manner.intended by management e"g. when testing etc., are recogrized in profit or loss in
accordance with applicable Standards. The entity measures the cost of those items applying the measurement

requirements of IAS 2. The standard also removes the requirement of deducting the net sales proceeds from cost

of testing. An entity shall apply those amendments retospectively, but only to items of properlry, plant and

equipment that are brought to the location and condition necessary for them to be capable of operating in the

manner intended by management on oi after the beginning of the earliest period presented in the financial
statements ip which the entity frst applies the amendments. The entity shall recognize the cumulative effect of
initially applying the amendments as an adjusfinent to the opening balpnce of retained earnings (or other
component of equity, as appropriate) at the beginning of that earliest period presented. The amendments are not
likely to affect the financial statements of the Company.

Amual lmprovements to IFRS standards 2018-2020:

The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods

beginning on or after January 01,2022.

- IFRS 9 - The amendment clarifies that an entity includes only fees paid or received between the entity (the

borrower) and the lender, including fees paid or received by either the entity or the lender on the other's behalf,
when it applies the '10 per cent' test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a

trnancral llabllrfy.

- IFRS 16 - The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by excluding the

illustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is to
resolve any potential confusion that might arise in lease incentives.

)
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- IAS 41 - The amendment removes the requirement in paragraph22 of iAS 4l for entities to exclude taxation
cash flows when measuring the fair value of a biological asset using a present vaiue technique.

The above amendments are not likely to affect the financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies appiied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented.

Propertv and equiprnent

Owned

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures

that are directly attributable to the acquisition ofan asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with an item will flow to the Company and its cost can be measured reliably. The

carrying amount of the replaced part is derecognized. A11 other repairs and maintenance are charged to the

statement of profit or loss account during the year in which they are incurred.

Depreciation is charged to the statement of profit or loss applying the reducing balance method at the rates

specified in note 5 to these financial statements. Depreciation is eharged when an asset is available for use till
the date the asset is disposed off.

An item of property and equipment is dereeognized upon disposal or when no future economic benefits are

expected fiom its use or disposal" Any gain or loss arising on derecogrition of the asset (caieulated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included ir the statement

of profit or loss in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if, appropriate, at

each financial year end. The Company's estimate of residual value of properfy and equipment as a1 June 30,

2020 did not require any adjustment.

Intangible assets

Membership cards

These are stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated

recoverable amount, it is written down to its estimated recoverable amount.

Investment property

Investment property is held for capital appreciation and is measured initially at its cost, including transaction

costs..

Subsequent to initial recognition, investment properly is measured at cost less accumulated depreciation and

impairment losses, if any. Depreciation is charged to the statement of prof,rt or loss applying the reducing

balance method at the rates specified in note 6.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at

each financial year end. The Company's estimate of residual value of investment properfy as at June 30,2020
did not require any adjustment.

l--t-

4.1

4.2

4.3



4.4 Trade debts

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable is

recognized when the services are delivered to customers as this is the point in time that the consideration is

unconditional because only the passage of time is required before the payment is due.

45 Cash and cash equivalents

Cash and cash equivalents in the statement of financiaL position comprise cash at banks and on hand and short-

term highly liquid deposits with a maturity of three months or less, that are readily convertible to a knorvn

amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term trank

deposits, as defined above, net of outstanding bank borrowing as they are considered an integral part of the

Company's cash management"

4.6 Financial assets

4.6.1 Initisl recognition, classification und measurement

The Company recognizes a financial asset when and only when it becomes a party to the conkactual provisions

of the instrument evidencing investment. The Company classifies its financial assets into either of following

three categories:

(a) financial assets measured at amortized costs:

(b) fair value through other comprehensive income (F'VOCI);and

(c) fair value through profit or loss (FVTPL).

(a) Financial assets measured at antortized cost

A financial asset is measured at amortized cost if it is held within business model whose objeetive is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates tei cash

flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly

attributable to the acquisition or issue thereof.

ft) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive urcome when either:

(i) it is held within a business model whose objective is achieved by both collecting contractual cash flows

and selling financial assets and its contractual terms give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding; or

(iD it is an investment in equiry inskument which is designated as at fair value through other comprehensive

income in accordance with the irrevocable election available to the Company to at initial recognition.

- Such financial assets are initially measured at fair value plus transaction costs that are directly

attributable to the acquisition or issue thereof.

(c) Financial assets qt FVTPL

A flnancial asset shall be measured at fair value through profit or loss unless it is measured at amortised

cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

i,"'



4.6.2 S ubs equent nreasurcment

(a) Financial assets measured al amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest

method) less accumulated impairment losses.

' Interest / markup income, foreign exchange gains and losses and impairment losses arising ftom such

financial assets are recognized in the statement ofprofit or loss,

ft) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive urcome in
accordance is recognised in other comprehensive income, except for impairment gains or losses and

foreign exchange gains and losses, until the financial asset is derecognised o_r reclassified. When the

financial asset is derecognised the cumulative gain or loss previously recognised in other comprehensive

income is reclassified from equity to profit or loss as a reclassification adjustment (except for
investments in equiry instruments which are designated as at fair value through other comprehensive

income in whose case the cumulative gair or loss previously recognized in other comprehensive income

is not so reclassified). Interest is calculated using the eflective interest method and is recognised in profit
or loss.

(c) Financial assets qt F'|/TPL

These assets are subsequently measured at fair value.

Net gains or losses arising fiom remeasurement of such financial assets as well as any interest income

accruiag thereon are recognized in the statement of profit or loss.

4.6.3 Impairment

The Company recognises a loss aliowance for expected credit losses in respect of financial assets measured at

amortised cost.

For trade receivables, the Company applies the IFRS 9 'Simplified Approach' to measuring expected credit
losses which uses a lifetime expected loss allowance.

For other financial assets, the Companyapplies the IFRS 9 'General Approach' to measuring expected credit
losses wherbby the Company measures the loss allowance for a frnancial instrument at an amount equal to the

lifetime expected credit losses if the credit risk on that financial instrunt6nt has increased significantly since

initial recognition. However, if, at the reporting date, the credit risk on a financial instrument has not increased

significantly since initial recognition, the Company measures the loss allowance for that frnancial
instrument at an amount equal to l2-month expected credit losses.

The Company measures expected credit losses on financial assets in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the reporting
date about the past events, current conditions and forecast of future economic conditions. The Company

recognises in profit or loss, as an impairment loss, the amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date.

Loss allowances for furancial assets measured at amortised cost are deducted from the gross carrying amount of
the assets.

De-recognition

Financial assets are derecogrrized when the rights to receive cash flows from the financial assets have expired or

have been fansferred and the Company has transferred substantially all risks and rewards of ownership.

4.6.4



4.7

The Company directly reduces the gross carrying amount of a

reasonable expectations of recovering the financial asset il its

constitutes a derecognition event.

Taxation

financial asset when the Company has no
entirety or a portion thereof. A write-off

Income tax expense or credit for the period is the tax payable on the current period's taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary

differences and to unused tax losses.

Current and deferred tax is recogrrised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equrty. In this case, the tax is also reiopised in other comprehensive

income or directly in equrty, respectively.

Current tm

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the

end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes prdvisions where

appropriate on the basis of amounts expected to be paid to the tax authorities"

Deferred tm

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the

tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
not accounted for if it arises ftom initial recognition of an asset or liability in a transaction other than a business

combination that at the time of the hansaction affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the end

of the reporting period and are expected to apply when the related deferred income tax asset is realised or the

deferred income tax liability is settled.

Deferred ta:i assets are recognised for deductible temporary differences and unused tax losses and credits only if
it is probable that future taxable amounts will be available to utilise those temporary differences and unused tax
losses and credits.

Judgement and estimates

Sipificant.judgement is required in determining the income tax expenses and corresponding provision for tax.

The Company recognizes liabilities for anticipated tax issues based on estirnrates of whether additional taxes will
be due. Where the final tax outcome of these matters is different from the amounts that were initially recorded,

such differences will impact the current and deferred tax assets and liabilities in the period in which such
determination is made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect
the current assessment of future taxable profits. If required, carrying amount of deferrEd tax asset is reduced to
the extent that it is no longer probable that suffrcient taxable profits to allow the benefit of part or all of that
recognised deferred tax asset to be utilised. Any such reduction shall be reversed to the extent that it becomes
probible that sufficient taxable profit will be available.

Offsetting

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets

and liabilities and when the defened tax balances relate to the same taxation authority. Current tax assets and

tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a

net basis, or to realise the asset and settle the liability simultaneously.

hA"
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4.8 Provisions and contingent liabilities

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or constructive

obligation as a result of a past event and it is protrable that an outflow of resources embodying economic

benefits will be required to settle the obligation and a reliable estimate can be made of the amount of obligation,

Provisions are not recognised for future operating losses.

Wn-ere there are a number of similar obligations, the likelihood that an outflow will be required in settiement is

determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in the same elass of obligations may be small"

Provisions are measured at the present value of management's best estinrate of the expenditure required to seftle

the present obligation at the end of the reporting period. The discount rate used to determine the present value is

a pre-tax rate that reflects current market assessments of the time value of money and the risks specihc to the

Iiability. The increase in the provision due to the passage oftime is recognised as interest expense.

As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public

expectations, technology, prices and conditions, and can take place many years in the future, the carrying
amounts of provisions are reviewed at each reporting date and adjusted to take account of such changes. Any
adjustments to the amount of previously recognised provision is recognised in the statement of profit or loss

unless the provision was originally recognised as part of cost of an asset.

aofiingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose

existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Company; or the Company has a present legal or construetive obligation
that arises from past events, but it is not proLrable that an nutflow of resources embodying economic benefits

will be required to settle the obligation, or the amount of the otrligation cannot be measured with sufficient
reliability.

Financial liabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss'(FV fPl-).
A financial liability is classified as at FV'fPL if it is classified as held for trading, it is a derivative or it is

designated as such on initial recognition. Financial liabilities at FV"|PL are measured at fair value and net gains

and losses, including any interest expensd, are recognized in the statement ofprofit or loss"

Other financial liabilities are subsequently measured at amofi.ized cost using the effective interest method"

Interest expense and foreign exchange gains and losses are recognized inihe statement of profit or loss" Aly
gain or loss on de-recognition is also recognized in the statement ofprofit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have

expired or when the financial liability's cash flows have been substantially modified"

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financiai position if
the Company has a legal right to set off the transaction and also intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Revenue recognition

Revenuefrom trading activities - brokerage

Commission revenue from trading of securities is recegnized when the performance obligation is satisfied, being

when transaction is settled by the clearing house and there is no unfulfilled obligation that could affect the

customer's acceptance of the goods. Broker's bills are also generated at that point in time.

r\
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4.12

4.13

A receivable is recognized when the transaction is settled by the clearing house as this is the point in time that
the consideration is unconditional because only the passage of time is required before the payment is due.

The Company does not expect to have contracts where the period between the services to the customer and

payment by the customer exceeds one year. As a consequence, the Company does not adjust any of the

transaction prices for the time value of money.

Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value through

other comprehensive income. Dividends are recognized in the statement of profit or loss when the right to
receive payrnent is established, it is probable that the economic benefits associated with the dividend will flow
to the Company and the amount of the dividehd can be measured reliably. This applies even if they are paid out

of pre-acquisition profits, unless the dividend clearly represents a recovery of a part of the cost of an

investrnent. In this case, dividend is recognized in other comprehensiye incoms if it relates to an investrnent

measured at fair value through other comprehensive income.

Other income

- Profit on saving accounts and profit on exposure deposits is recognized at effective yield on time
proportion basis.

- Rental income from investment property is recogrized as other income on a shaight line basis over the

term ofthe lease.

Impaiiment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-furancial assets (other than
deferred tax assets) to determine whether there is any indication of impairment" If any such indication exists,

then the asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units
(CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell"

Value in use is based on the estimated future cash flows, discounted to ttreir present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks specific to the

asset or CGIJ.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairrnent losses are recognised in profit or loss. They are allocated to reduce the carrying amounts of the

assets in the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset's carrying amount doe's not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised. A reversal of impairment loss for a cash generating unit is allocated to the assets of the unit pro rata

with the carrying amounts of those assets. Jhe increase in the carrying aflrounts shall be treated as reversals of
impairment losses for individual assets and recognized in profit or loss.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred except where such costs

are directly attributable to the acquisition, construction or production ofa qualifying asset in'which such costs

4.14
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4.15 Dividends

Dividend distribution is recognised as a liabilif in the period in
Company's shareholders.

PROPERTY AND EQUIPMENT

which the dividends are approved by the

At June 30,2018

Cost

Accumulated depreciation

Net book value

Depreciation charge

Closing net book value

At June 30,2019

Cost

Accumulated depreciation

Net book value

Rupees

3,4s0,000 1,886,380 485,037 1,628,739 1251,973 7,410,298 16,t42,421

- (13e,121) (251,141) (237,031) (866,433) (3,748J92 1j242,4J!)
3,450,000 1,747,259 233,896 1,39i,708 415,540 3,661,593 10,899,996

Mottement during the year ended June 30, 2019

Opening net book value 3,450,000

Transfer to investment properl,v

Additions

1,747,259

(1,747,2_s9)

1,391,708 415,540 1,661,593 10,899,996

- (1,747 ,259)

153"435 41,900 1,784,500 1,979,835

(172,500) - (23,390) (146,623) (132.s14) (ee1,301) (1,466,328)

3,277,s00 - 210,506 1,398,520 324,926 4.4s4,792 9,666,244

3,4s0,000

(172,500)

485,037 r.182.174

(274"s31) (383,654)

1,323,873 9,194,198 16,235,882

(998,947) (4,740,006) (6,s69,638)

3,277,500 210,506 1"398,520 324,926 4,454,792 9,666,244

lvloyement during the year ended June 34, 2420

Opening net book value 3,277,500

Disposals:

Cost

Accumulated depreciaticrn

Depreciation charge

Closing net book value

At June 30,2020

Cost

Accumulated depreciation

Net book value

210,506 1;398,520 324,926 4,454,792 9,666,244

(952,9151

926,073

(952,915'

926,073

{26,842) (26,842)

trr3'8?s) - (21,0

, 3,113,615 - 18r,4* W58,668 m,y8 3

3,450,000 - 485,037 1,782,174 1323,873 8,241,883 15,282,967

(336,375) - (295,581) (523,506) (1,096,420 (4J02,285) (6,954172)

3,113,625 189,456 1,258,668 227,448 3,539,598 8,328,795

Depreciation rate (o/o per annum) t0%

2020 2019

Rupees

1,659,896 1,747,259

(87,363)
1,659,896

5%

This represents office owned by the company in Pakistan Stock Exchange situated at Room No.153, Pakistan

Stock Exchange Building, Pakistan Stock Exchange Road, Karachi.

The Company measure its investrnent properties using cost model. As at the reporting date, the fair value of
investment properties amounting to Ik" 2 million, calculated on the basis of present maxket values for similar

sized of properties in the vicinity and replacement values of similar type of properties adjusted for depreciation

factor for the existing assets in use.

, 30%5%

II{VESTMENT PROPERTY

Opening net book value

Less: Depreciation charge for the year
Closing net book value :

|Vo

Offices Building
Furniture

and fixtures
Oflice

Equipment
Computers Vehicles Total

6.1



2020 20t9
RupeesINTANGIBLE ASSETS

Membership Card - PMEX
Trading Right Entitlement Certificate - PSX

J'{ote

7.1

1,000,000

2,500,000

1,000,000

2,50o,ooo

7.1

____ldgqpqq_ 3e9q!_

Pursuant to the promulgation of the Stock Exchanges (Corporatisation, Demutualization and Integration) Act,
2012,the Company had received a Trading Right Entitlement Certificate (TREC) in lieu of its membership card

of PSX. The right has been carried at cost less impairment.

-2420 2At9
_ Rupees 

-

LONG TERM DEPOSITS

Deposit placed with:

P akist an Mercant ile Exchange Limited

-Basic deposit

Central Depository Company of Pakistan Limited

-Basic deposit

I'{ational Clearing Company of Pakistan Limited

-Basic deposit
-Ready market
-Future market

Others

TRADE DEBTS

Considered good- secured

Considered doubtfu l- unsecured

Less: Provision for expected credit losses

Movement in provision for doubtful debts

Balance at the beginning of the year

Add: Charge for the year

Less: Written off during the year

Balance at the end ofthe year

SHORT TERM INVESTMENTS

Quoted equiQ securities carried atfair value through profil or loss

Cost of invesmrents

Surplus on remeasurement

1r""
I

_4,9Ui99: --___1,010299_

2,5oo,oo0

100,000

200,000
200,000

1,000,000

1,400,000

10,200

2,500,000

100,000

200,000
200,000

I
1,400,000

10,200

1,940,955

93,318

1,347,207

1t2,784
1,934,173

(93,318)

1,459,991

(206,102)

1,840,855 1,253,889

9.1

206,102

(112,784)

___ e1I1!_

491,658,759

97,005,746

155,213

50,889

_206,W_

532,865,326

(34,324,736)

10

--_l!qffi2g!_ __{99t49J29_

8



10.1 Details of securities pledged

Pledgedwith banks
Brokerage House

, Pledged with PSX / NCCPL
Brokerage House

11 LOAN, PREPAYMENT, DEPOSTT AND OTHER, 
RECEIVABLES

Loan
-Staffloan

Prepayment

-Prepaid insurance

Deposit

-Exposure deposit with PSX against Deiiverable Fufures Contracts

Other receivables

-Receivable from PSX against profit held

on Deliverable Futures Contracts

-Receivable from PSX against excess amount deposited

in respect of iosses on DFCs

-Receivable from PSX against ready market

-Other receivabies

12 INCOME TAX REFUNDABLE

Opening balance

Advance tax paid during the year

Provision for taxation - curent
Provision fcir taxation - prior

Closing balance

13 CASHANDBANKBALANCES

Cash in hand

Cash at bank

-Current accounts
,Saving accounts

2020 2019

Note Rupees

294,48A;10 124,883,840

104,726,360 141,288,320

333.400 500,300

36;008

, 4,000,000

359,760 3,011,530

454,660 262"150

56,854

- 200,025

1,240,682 7,974,005

15,826,521. 11,199,187

5,930,857 10,153,634

21,757,378 21,352,821

(5,831

(663,831

(6,494,910)

(5,51

(8,223

(5,526,300)

15,262,468 15,826,521

8,071

85,139,409

1,64326

85,299,735

8,006

57,331;500

1i 1,895

57,443,385

t3. t

85,307,806 57 ,451,391

13.1 The return on these balances is 5.5% to 7 .5Yo (2019: 1 5% lo 9ok).per annum on daily product basis.

13.2 Bank balances include customers' bank balances held in designated bank accounts amountilg to Rs" 84.27

million (2019: R.s. 57 million).

t'-
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AUTHORIZED,ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2020 2019

----Number of shares----

_]{!999!_ ___UAJp9_
Authorized capital:

Ordinary shares ofRs. 100/- each

Issued, subscribed and paid-up :

Ordinary shares ofRs. 100/- each

974,000 974,000 issued as fully paid in cash ___ry9q999_ ___2499,909_

There are no agreements with shareholders with respect to voting rights, board selection, righrs of frst refusal

and block voting.

Shareholders holding more than 5% of the shares are as follows:

2024 2019

2020 2019

Rupees------

__199{99{9q_ __1 00,000,99q_

1,4.1

14.2

16.1

16.2

t7

t7.l

Categories of shareholders

Individuals

Ibrahim Ahmed Memon
Muhammad Amin Memeon
EmaanAmin
Muharirmad Mustufa Amin

Number of
shares held

287,000

587,000

50,000

50,000

o/o of
Shares

held

29"47Vo

60,270h

5.130h

5.13Vo

974,000 100.00%

Number Yo of
ofsharbs Shares

held held

287,000 29.47%

587,000 60.27%

50,000 5.13%

50,000 5.13%

_22U99__1999%

202A 201S

Ruprc:15 TRADE AND OTHER PAYABLES

Trade payables

Accrued expenses

Profit on DFCs withheld by PSX and payable to clients

Payable to NCCPL against DFC exposure demand

UIN net demand- Deliverable futures contracts

Others

SHORT TERM BORROWING

Running finance

84,278,803

3,689,517

425,330

507,064

154,668

57,006,592

2,933,186

.1,011,5i0

262,754

11,572,802

142,480

t6
74,929,340

30,600,507

This represents the amorurt availed against a running finance facility obtained by the Company from IWs. Bank
Al-Habib Limited in order to meet its working capital requirements. As of the reporting date, the limit of the

facility was Rs. 200 million (2019: Rs. 200 million). The facility is secured against pledge over shares of listed
companies quoted at Pakistan Stock Exchange Limited (as per bank approved list) and lien over Treasury Call
account. The facility carries markup at the rate of 3-Month KIBOR +l Yo p.a. (2019: 3-Month KIBOR +l %
p.a.).

As of the reporting date, the arnount of unavailed facility was Rs. l50.731million (2019: Rs" 169.3g9mi1lion).

CONTINGENCY Ai\D COMMITMENT

Contingency

No confingency were known to exist as at reporting date.

89,055,382

*__*49/.69,020_

tr*
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19

17.2

19.1

19.2

20

Commitment

Revolving guarantee given by a Habib Metropolitan Bank

Ljmited on behalf of the Company il favour of National

Clearing Company of Pakistan Limited against DFC exposure

OPERATING REVENUE

Commission income

Dividend income

ADNIINISTRATIYE EXPENSES

Salaries, benefits and allowances

Directors' remuneration

PSX service charges

CDC charges

NCCPL and other charges

Insurance expenses

Printing and stationery

Fees and subscription

Communication
Legal and professional

Auditors'remuneration - Audit fee

Vehicle running expenses

Donation

Professional taxes

Travelling and conveyance

Entertainment
Repairs and maintenance

Depreciation

General expenses

Provision for expected credit losses

Others

FINANCE COSTS

Markup on running finance

Bank charges

OTHER INCOME

on saving accounts

on cash margin placed with NCCPL

llncome

2020 2019

Rupees

___&9$,q9q* ___aqqpgg*

24,392,526

36,432,744

**_sJ,92rA9-

24,858,300
4p00,000
1,046403
1,218,012

870,316

82,680

116,138

1,787,462
351,207

260,894

350,ooo
264,232

19.1 2,615,000

577,900
1,g63,ggg

184,779

100,500

1,393,602
102,2_66

I'lote

Note

19,656,241

39,412,407

----{&9qqf9!-

23,693,116

4,800,000

933,244

850,901

690,335

234,679

100,642

1,400,7'lg

393,261
?1?qt5

350,000

439,429

3,125,000

238,500
1,549,247

453,215

190,310

1,553,69l
119,512

50,889

34.s 10

____ap$e_ 4t 4t2,735

The parties to whom donation exceeds the higher af lAYo of the total donation paid by the Company or Rs" 1

million are as follows:
2020 2019

Rupees

lrl/s. Indus Hospital - 1,000,000

None of the directors of the Company or their spouses had any interest in the donee organizations.

2020 . 2019

Rupees

2t

20.1 1,268,626
110,274

_*__l3zgpqq_

2,591,420

513,918

110,273

77,400

___429!,011

688,762

95,271

______731M_

1,425,544

522,015

. 1,og1,gg5

Profit,
Profit
Rental

Other

tr- ___:Me_



2020 2019

Rupees
)) TAXATION

Current
Prior

Reconciliation of the tax expense with accounting profit / (loss)

Accounting profit / (loss) before tax

Tax at the applicable rate of 29o/o (2019:29%)

Tax effect of exempt income and income taxed'at lower rate

Tax effect of inadmissible expenses

Effect of prior tax

22.1

,1

)', I

Cash and bank balances

Short term borrowings

24 RELATED PARTY TRANSACTIONS A}[D BALANCES

2020 2019

Note 

- 

RuPees 

-

13 85,307,806 57,451,391

16 ___pAe,o20)_ (30,600,507)

_____s,4e 4 9r0_ ___llzff!9_

The income tax assessments of the Company have been finalised up to and including the tax year 2019. Tax

returns are deemed to be assessed rurder provisions of the Income Tax Ordinance, 2001 ("thb Ordinance")

unless selected for re-assessment by the taxation authorities. The Commissioner of Income Tax may, at any time

during a period offive years from date offiling ofreturn, select a deemed assessment order for the purpose of
issuing an amended assessment order.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the statement of cash flows are

reconciled to the related items in the statement of financial position as follows:

25

36,038,786 26,850,884

Related parties comprise of key management personnel and directors of the Company as well as their close

family members. Remuneration of the Chief Executive, Directors is disclosed in note 25 to these frnancial

statements.

REMUNERATION OF TIIE CHIEF EXECUTTVE, DIRECTORS AND EXECUTIYES

The aggregate amounts charged in the financial statements for remuneration, including certain benefits to the

Chief Executive, Director and executives of the Company, are as follows:

Chief f,xecutive Directors Total

2020 20t9 2020

Rupees

201920202019

nu,i.,ilury

House allowance

Utility allowance

Number ofpersons

1,600,008 1,600,008 1,600,008

639,984 639,984 639,984'160,00g 160,008 160,008

3,200,016 3,200,016

1,279,968 1,279,968

320,016 320,016

1,600,008

639,984

1 60,008

2,4()(),()()() 2,4oo,ooo 2,400,000 2,400,000 4,g()(),()()() 4,goo,ooo

The

\w"

5,831,079 5,518,077

663,831 8,223

__6,42!il9* ____s,s26300

_:q1,9&2gg_
24,0731847

(19,001,118)

758,350

663,831

JJ33.!!,J!2)

4.6rr"827
906,250

8,223

25.1 Chief Executive and Director have also been provided with free use of the Company maintained cars.

1111
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26.1.

FINANCIAL INSTRUMENTS

Financial risk management

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the

Company's risk management &amework" The Company has exposure to the following risks fiom its use of
financial instruments:

- Credit risk
- Liquidity risk
- Market risk

Credit risk

Credit risk is the risk that one paffy to a. financial instrument will cause a financial loss for the other pafi'y by

failing to discharge an obligation

A financial asset is regarded as credit impaired as and when it f'alls under the defurition of a 'defaulted' financial

asset. For the Company's internal credit management purposes, a financial asset is considered as defaulted when

it is past due for 90 days or more.

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering

the carrying amount of the asset through available means.

lvlaximum exposure to credit risk

As of the reporting date, the maximum exposure tei credit risk was as ferllows ;

2A2A 2019

Nate Rupees

Long term deposits

Trade debts.

Loan, deposit and other receivables

Bank balances

Not past due
Past due 1 day - 30 days
Past due 31 days - 180 days
Past due 181 days - 1 yeil
IMore than 1 yea

Life time
Gross expected

credit losses

650,Oa1
2',73,592
327.53O
6a3,O34 _ (93,3ra)

_______J234;32_ __-___-C2r,4gL

Life time
-_ expected
UTOSS credrt

losse s

Fl upees

300,424
217,752
317,906
623.so5 l2o5,1o2L

1,459-991 (206,102)

26. t. l
4,o1o,2oo

1,940,955

1,204,674

4,010,200

1,253,889

7,974,005
5',7 

"443,38526.1.2 85,299,735

_22l#L __10,68l,472_

26.1.1 Trade debts

The Company, as part of risk management strategies, reviews the clientsifrnancial position and considers its

past experience with them as well as obtains authorized approvals and arrange for necessary collaterals in the

form of equity securities. Further, the Company assigns its clients trading limits (based on their net worth)
which are subject to continuous monitoring and revision. In addition, proper margins are also collected from the

clients.

As of the reporting date, the ageing analysis of trade debts was as follows:

2020 2419

[l^"



26.1.2 Bank balances

The Company's credit risk on liquid funds is limited because the counter parties are banks with reasonably high

credit ratings. As of the reporting date, the extemal credit ratings of the Company's bankers were as follows:

Bank

Bank Al-Habib Limited

Habib Metropolitan Bank Limited

MCB Banklimited
Bank Alfalah Limited

National Bank of Pakistan

Habib Banklimited

Trade and other payables

Short term bonowing

Accrued markup

Rating Short-

agency term
Rating

2020 2019

83,894,669 56,496,554

893,831 240,924

- 113,926 113,926
.30,125 30,125

324,516 511,359

42,668 50,497

PACRA

PACRA

PACRA

PACRA

PACRA

JCR-VIS

A-1+

A-l+
A-l+
A-1+

A-l+
A-1+

85,299,735, 57,443,385

Concentration of credit risk

Concentration of credit risk arises when a number of financial instruments or contracts are entered into with the

sarne parfy, or when counter parties are engaged in similar business activities, or activities in the same

geographic region, or have similar economic features that would cause their ability to meet contractual

obligations to be similarly affected by changes in economic, political or other conditions. Concentrations of
credit risk indicate the relative sensitivity of the Company's performance to developments affecting a particular

industry. As of the reporting date, the Company was not exposed to any major concentrations of credit risk.

Liquidity r$k

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because of
the possibility that the Company could be required to pay its liabilities earlier than expected or difficulty in
raising funds to meet commitments associated with financial liabilities as they fall due. The. Company's

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its Habilities when due, under both normal and stressed conditions, without incuning unacceptable losses

or risking {amage to the Company's reputation. The following are thd contractual maturities of financial

liabilities:

2020

(Rupee$

Carrying Contractual

amount Cash flows

8g,z0o,aoz

49,269,020

Six to

Less than six tweleve

months 'months 
One to Five years

(88,700,807) (88,700,807)

(49,269,020) (49,269,420)

39,737 Q9,737) (39,737)

137,969,827 (137 ,969 ,827) (137 ,969,821)
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Carrying Contractual Six to

. Less than six tweleve

amount Cash flows months months One to Five vears

(Rupee$

Trade and other payables 74,929,340 (74,929,340) (74,929,340)

Shorttermborrowing 30,600,507 (30,600,50CI (30,600,507) - -

105,529,847 (105,529,847) (105,529,847)

Market risk

Market risk is the risk that the fair value or future cash flows of a f,rnancial instrument will fluctuate because of
changes in market prices. Market risk comprises of three O?es of risk: currency risk, interest rate risk and other
price risk.

a) Cutency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because

ofchanges in foreign exchange rates and arises mailly where receivables and payables exist due to transactions
entered into foreign currencies. As of the reporting date, the Company was not exposed to currency risk.

b) Interest rate risk

Interest rate risk is the risk that the fair value or fiiture eash flows of a financial instrument will fluctuate due t<:

changes in the market interest rates.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial instrurnents
(variable rate instruments) lvas as follows:

2024 2419 2020 2019

Effective interest rate (%) Carrying amounts (Rs,)

s.5%-7.5% 7 s%-99h 160,326 1il,885

Financial lssets

Bank deposits - pls account

Financial liabilities

Short term borrowing 3-Month KIBOR +1olo 3-Month KtsOR +1% 49,269,020 30,600,507

Sensitivity analysis

The Company does not account for any fixed rate financial assets and lia$ilities at fair value through profit or
loss. Therefore, a change in interest rate would not affect the carrying amount of any financial instrument"

The following information summarizes the estimated effects of lYo hypothetical increases and decreases in
interest rates on cash flows from financial assets and financial liabilities that are subject to interest rate risk. It is
assumed that the changes occur immediately and uniformly to each category of instrument containing interest
rate risk. The hypothetical changes in market rates do not reflect what could be deemed best or worst case

scenarios. Variations in market interest rates could produce significant changes at the time of early repayments.
For these reasons, actual results might differ from those reflected in the details specified below. The analysis
assumes that all other variables remain constant.

Effect on profit before tax
100 bp 100 bp

' As at June 30,2020 increase decrease

Cash flow sensitivity-Variable rate financial instruments

As at June 30,2019 --(4zl@t ---!21N-
Cash flow sensitivity-Variable rate financial instruments (304,886) 304,886

t Ar-
I



c) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a furancial insffument will fluctuate

because of changes in the market prices (other than those arising ffom interest/ mark up rate risk or currency

risk), whether those changes are caused by factors specific to the individual financial inskument or its issuer, or

factors affecting all or similar furancial instruments traded in the market. Presently, daily stock market

fluctuation is controlled by government authorities with cap and floor of 5Yo. The restriction of floor prices

reduces the volatility of prices of equity securities and the chances of market crash at any moment. The

Company manages price risk by monitoring the exposure in quoted securities and implementing the strict

discipline in internal risk management and investment policies, which includes disposing of its own equity

investment and collateral held before it led the Company to incur significant mark-to-market and credit losses.

As of the reporting date, the Company was exposed to other price risk since it had investments in quoted

secnrities valuing to Rs. 588.664 million (2019: 498"54 million) and also becarise the Company held collaterals

in the form of equity securities against their debtor balances.

The carrying value of investrnents subject to equity price risk is based on quoted market prices as of the

reporting date. Market prices are subject to fluctuation and, consequently, the amount realized in the subsequent

sale of an inveshent may sipificantly differ from the reported market value. Fluctuation in the market price of
a security may result from perceived changes in the underlying economic characteristics of fte investee, the

relative price of alternative investrnents and general market conditions. Furthermore, amount realizedin the sale

of a particular security may be affected by the relative quantlty of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the sigrrificant risk of
decline in prices of securities in particular sectors of the market.

The table below summarizes the Company's other price risk as of June 30,2O2O and2Alg and shows the effects

of a hypothetical 10o/o increase and a l0%o decrease in prices in individual scrips as at the reporthg date. The

selected hlpothetical change does not reflect what could be considered to be the best or worst case scenarios.

Indeed, results could be worse because of the nature of markets and the aforementioned concentrations existing
in Company's equity investment portfolio.

Estimatedfair Hypothetical

value after increase /
Hypothetical hypothetical (decrease) in

price change change in profit before tax
prices

f,'air value

Rupees

Rupees

Fair value estimate

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market parlicipants at the measurement date"

The Company measures the fair value of its assets and liabilities carried at fair value using the following
hierarchy that reflects the significance of the inputs used in making the measurements;

Level 1 : Quoted market price (unadjusted) in an active market"

Level 2 : Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments

where the valuation technique includes inputs not based on observable data.

lv-

Jund 30,2020

June 30, 2019

588,663,905

498,540,590

107o increase

10%o decrchse

10% increase

10% deuease

647,530,296 58,866,391

529,797,515 (58,866,391)

548,394,649 49,854,059

448,686,531 (49,854,059)

26.2
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27.1

Financial instruments by categories

Financial assets

At fair value through profit or loss

Short term investments

At amortized cost

Long term deposits

Trade debts

Loan, deposit and other receivables

Cash and bank balances

Financial liabilities

At amortized cost

Trade and other payables

Short term borrowilg
Accrued markup

REGULAT'ORY DISCLOSI.TRES RT,LATED TO CAPITAL

Presently, the only item il the financial statements that is carried at fair value is the Company's short term

investment in quoted equity securities. At each reporting date, the Company re-measures the fair value of such

investments based on the share prices quoted on Pakistan Stock Exchange. Hence, the Company classifies all

such investments within Level 1 of the fair value hierarchy.

2020 2019

Rupees

498,540,590

4,010,200

1,253,889

7,974,005

57,451,391

___s6ep9uL

74,929,340

30,600,507

__Jq!eN_

General capital rnanagement

The Company's policy is to maintain a sffong capital base so as to maintain investor, creditor ancl market

confidence and to sustain future development of the business.'Ihe management closely monitors the return on

capital along with the level of distributions to ordinary shareholders.

The management seeks to maintain a balbnce between higher retums that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound c'apital position.

Following is the quantitative analysis of what the Company manages u, .ufitul'

2020 2019

Rupees

Borrowings:
Short term borrowing

Shareholders' equity:
- Isfued, subscribed and paid up capital

- Unappropriated profit
- General reserves

Total capital managed by the Company

30,600,507

___629J40A55_ ___s212:3p9_

5'88,663,905

4,0101200

1,840,855

1,204,674

85,307,806

_681W_N_

88,700,807

49,269,024

_39,737
_1ig{99,5q_

49,269,020

97,400,000

470,871,245

2,600,

570,871,245

97,400,000

394,352,889
2,600,000

494,352,889

The

tr
Company is not subject to any externally imposed capital requirements.
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*

Disclosure of capital adequacy level required by Central Depository
Company of Pakistan Limited (CDC)

The Capital adequacy level as defined by CDC is calculated as follows;

Total assets

Less: Total liabilities
Less: Revaluation Reserves (created upon revaluation

offixed assets)

Capital adequacy level

Note

27.2.l

2020 2019

- 

RuPees 

-
709,731,612 599,882,736

(138,860,367) (105,529,847)

f

___s70,8712!5_ __ 4943s2W_

27.2.1 While determining the value of the total assets of the TREC Holder, Notional vahie of the TRE certificate as at

year ended as determined by Pakistan Stock Exchange has been considered.

11 a Disclosure ofnet capital balance as required by the

Securities Brokers (Licensing and Operations) Regulations, 2016

DESCRIPTION VALUATION Note 

- 

Rupe

Current assets

Cash and bank balances

Trade receivables

Investment in listed securities in the

name ofbroker.

Securities purchased for client

Li$ed TFCsiCorporate Bonds ofnot

less than BBB grade assigned by a

credit rating company in Pakistan

Ftss

Treasury bills

Currelt liabilities

Trade payables

Othet liabilities

As per Book Value

Book Value less overdue for more than 14 days

Securities marked to market iess 159/o discount

Securities purchased for the elient and heid by the

member rvhere the payment has not been received

rvithin 14 days.

Marked to market less 109/o discount.

Marked to market les 50/o discount.

At market value

Book value less overdue for more than 30 days

As per Book values

85,307,805 61,451,392

1,359,045 3,542,624

'l6J'806'2lo 
ls5 686,s45

1,204,155 905,589

551,677,216 461,586,550

412,816,849 356,056,703

27.3.1

27.3.2

27 3.3

2i.3 4

2735 [*1 m
27.3.6 

| 
los,36l,r12l 

| 
87,072,2511

138,860,367 105,529,847

Net capital balance as at June 30,2020

rttl-



2020 2019

_ Rupees 

-

27,3.1 Cash and bank balances

Cash inhand

Deposit against exposure and Losses

Bank balance pertaining to clients

Bank balance pertaining to brokerage house

27.3.2 Tradereceivables

Book value

Less: Overdue for more than 14 days

Receivable from NCCPL

27 .3.3 ' Investment in Listed Securities in the name of broker

Securities marked to market

Less 15% discount

27.3.4 Securities purchased for client

Overdue balance for more than 14 days -gross value

Lower ofoverdue balance and securities held

against such balance

27.3.5 Trade payables

Book value

Less: overdue for more than 30 davs

27.3.6 Otherliabilities

Creditors overdue for more than 30 days .

Short term borowings

Accrued Liabilities and Other Payables

#_6145ryn_

r,934,173 1,459,991

(t,446,412) ' (1,191,047)

487,771 268,944

871,274 3,273,680

1,359,045 3,542,624

545,654,365 465,514,053

(81,848,155) (69,827,108)

463,806,21A 395,686,945

1,446,402 r,191,047

1,204,155

84,278,803 57,006,592

(50,779,548) (38,548,996)

33,499,255 t8,457,596

8,071

84,278,802

1,020,933

8,006

4,000,000

57,006,592

436,794

50,779,548

49,269,020

5,312,544

38,548,996

30"600,507

17,922,748

105,361,112 87,072,251
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27.4 Disclosure of net liquid balance as required by the

Securities Brokers (Licensing and Operations) Regulations, 2016

S. No. Head ofAccount

Value in

Pak Rupees

Hair Cut /
Adiustments

Net Adjusted

Value

1. Assets

1.1 Property & Equipment 9,90s,696 100.00%

t.2 Intangible Assets 3,500,000 100.00%

1.3 Investment in Gort. Securities (150,000*99)

1.4

Investment in Debt Securities

Iflisted than:

i. 5% ofthe balance sheet value in the case oftenure upto 1 year. 5.000l

ii.7.5% ofthe balance sheet value, in the case oftenure from 1-3 years. 7.5001

iii. l0% of the balance sheet value. in the case of tenure of more than 3 vears. 10.00%

If unlisted than:

i. 10% ofthe balance sheet value in the case oftenure upto 1 year. 10.00%

ii. 12.5% ofthe balance sheet value, in the case oftenure from 1-3 years" 12.5001

iii. 15% of the balance sheet value, in the case oftenure of more than 3 years. 15.00%

1.5

Investment in Equity Securities

i. If listed I 5% or VaR of each securities on the cutoff date as computed by the

Securities Exchange for respective securities whichever is higher.
545,6s4,365 84,215,731 461,438,628

ii. If unlisted, 100% of carrying value. 100.00%

iii.Subscripion money against krvestment in lPO/offer for Sale: Amount paid as

subscription money provided that shares have not been alloted or are not included

in the investments of securities broker.

iv.100% Haircut shall be applied to Value of hvestrnent in any asset including

shares ol listed securities that are in Bloclq Freeze or Pledge status as or reporting

date. (July 19,2017)

Provided that 100% haircut shall not be applied in case of investment in those

securities which are Pledged in favor of Stock Exchange 1 Clearing House against

Margin Financing requirements or pledged in favor of Banks against Short 'Ierm

financing anangements. In such eases, the haircut as provided in schedule III ol
the Regulations in respect of investment in securities shall be applicable (August

2s,2017)

43,009,540 43,009,540

1.6 krvestment in subsidiaries ' 100.00%

1.7

Investment in associated companies/undertaking

i. If listed 20% or VaR of each secwities as computed by the Securites Exchange

for resDective securities whichever is hieher.

i. Ifunlisted, 100% ofnet value. 100.00%

1.8
Statutory or regulatory deposits/basic depsits with the exchanges, clearing house

or central depository or any other entity.
4,000,000 100.00%

1.9 \4argin deposits with exchange and clearing house.

1.10 Deposit with authorized intermediary against bonowed securities under SLB.

1.1 1 Jther deposits and prepalrnents 46,208 100.00%

1.12

Accrued interest, profit or mark-up on amounts placed with financial imtitutions

rr debt securities etc.(Nil)

100% in respect ofmarkup accrued on loans to directors, subsidiaries and other

related parties
100.00%

1.13 Dividends receivables.

1.t4

Amomts receivable agaimt Repo financing.

Amount paid as purchaser under the REPO ageenrerrt. (Securitia purchosed

ander repo arranganent shsll not be included in lhe invatment*)

1.15

i. Short Term Loan To Employees: Loans are Secured and Due fol repalment

within 12 months
333,400 333,400

Receivables other than trade receivables 15,262,468 r 00.00%

1.16

Receivables from clearinq house or securities exchanqe(s)

i. I 00% value of claims other than those on account of entitlements against trading

of securities in all markets including MtM eains.

ii. Receivable on entitlements against trading ofsecurities in all markets including

MtM eains.
871,274 87r,274



S. No. Head ofAccount

Value in

Pak Rupees

Hair Cut /
Adiustments

Net Adjusted

Value

l. Assets

1"17

Receivables from customers

i, In case receivables are against margin financing, the aggregate if(i) value of
securities held in the blocked account after applying VAR based Haircut, (ii) cash

deposited as collateral by the flnancee (iii) market value of any securities

deposited as collateral after applying VaR based haircut.

i. Lower ofnet balance sheet value or value delermined through adiustmeilts"

ii. Incase receivables are against margin trading, 5% ofthe net balance sheet

value.

ii. Net amlunt after deducting haircut

5"00%

iii. Incase receivalbes are against securities bonowings under SLB, the amount

paid to NCCPL as collateral upon entering into conhact,

iii, Net amount after deducting haricut

iv. Incase ofother trade receivables not more than 5 days overdue, 0% ofthe net

balance sheet value.

iv. Balance sheet value

376,485 376,48s

v. Incase ofother trade receivables are overdue, or 5 days or more, the aggregate

rf(i) the market value ofsecurities puchased for customers and held in sub-

rccounts after applying VAR based haircuts, (ii) cash deposited as collateral by

lhe respective customer and (iii) the market value of securities held as collateral

rfter applying VaR based haircuts.

v. Lower of net balance sheet value ot vulue delermined through adjustments

1,464,370 1,282,530 1,282,530

vi. 100% haircut in the case of amount receivableform related parlies. 100,00%

118

Cash and Bank balances

L Bank Balance-proprietory accounts 1,020,933 1,020,933

ii. Bank balance-customer accounts 84.278,802 84,278,802

iii. Cash in hand 8"071 8,071

1, 19 Iotal Assets '109,731,612 549,610,123

2. Liabilities

2.1

Trade Payables

i, Payable to exchanges and clearing house

ii. Payable asainst leveraged market products

iii. Pavable to customers 84,278,803 84,278,803

2.2

Current Liabilities
i. Statutorv and regulatory dues

ii. Accruals and other pavables 5,3t2,544 5,3 12,544

iii. Shortterm bonowings 49,269,020 49,269,020

iv, Cunent portion of subordinated loans

v. Cunent portion of lons term liabilities

vi, Deferred Liabilities

vii. Provision for bad debts

viii. Provision for taxation

ix. Other liabilities as per accounting principles and included in the financial

statements

2.3

Yon-Current Liabilities
i. Long-Term financing

a. Long-Term financing obtained from Iinancial instituion: Long term portion of
iinancing obtained from
l financial institution including amount due against finance lease

r. Other longterm financing

. Staff retirement benehts

.ii. Advance against shares for Increase in Capital ofSecurities broker: 100%

raircut may be allowed in

:espect of advance against shares ii
r. The existing authorrzed share capital allows the proposed enhanced share

:apital

r, Boad ofDirectors of the company has approved the increase in capital

:. Relevant Regulatory approvals have been obtained

L There is no unreasonable delay in issue ofshares against advance and all

regulatory requirements

relating to the increase in paid up capital have been completed.

:. Auditor is satisfied that such advance is against the increase ofcapital.

iv. Other liabilities as per accounting principles and included in the finalcial
statements

NA^.-



S. No. Head ofAccount

Value in
PakRupees

Ilair Cut /
Adiustments

Net Adjusted

Yalue

2. Liabilities

2.4

Subordinated Loans

i. 100% of Subordinated loans which fulfill the conditions specified by SECP are

lllowed to be deducted:

Ihe Schedule lli provides that 100% haircut will be allowed against subordinated

Loans which fulfill the

;onditions specified by SECP. In this regard, following conditions are specified:

i. Loan agreement must be executed on stamp paper and must clearly reflect the

rmount to be repaid

rfter 12 months of reporting period

r. No haircut will be allorved against short term portion whieh is repayable within

rext 12 months.

;. In case of early repayrnent of loan, adjustment shall be made to the Liquid

3apital and revised Liquid

3apital $atement must be submitted to exchange.

ii. Subordinated loans which do not fulfill the conditions specified by SECP

2.5 Iotal Liabilites r38,860,367 138,860,367

3. Rankins Liabilities Relatins to :

3.1

Concentration in Margin Financinq

lhe amount calculated client-to- client basis by which any amount receivable

:'rom any of the financees exceed 10% of the aggregate of amounts r:eceivable

:rom total financees.

3.2

Concentration in securites lending and borrowing

fhe amount by which the aggregate of:

ii) Amount deposited by the bonower with NCCPL

ili) Cash margins paid and

iiii) The market value ofsecurities pledged as margins exceed the i 10% ofthe

narket value oi shares bonorved

3.3

\et underwritine Commitments

(a) in the case of risht issuse : if the market value of securites is less than or

equal to flre subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(ii) the value by which the underwriting commitments exceeds the market price of
the securities.

In the case of righm issuse whele the market price of securities is greater than the

subscripion price, 5% ofthe Haircut multiplied by the net underwriting

ib) in any other case : 12.5% ofthe net underwritins commitments

3.4

\esative equitv of sutrsidiary

Ihe amount by which the total assets ofthe subsidiary ( excluding any amount dur

lrom the subsidiary) exceed the total liabilities of the subsidiary

3.5

Foreign exchange agreements and foreign currencv Dositions

5% of the net psition in foreigr cunurcy.Net position in loreign cunency means

the difference oftotal assets denominated in foreign cuurency less total liabilities

denominated in foreipn cunency

3.6 Amorurt Pavable under REPO

3.7

Repo adiustment

In the case offinancier/purchaser the total amount receivable under Ropo less

the 1 10% ofthe market value olunderlfng securites.

In the case of financee/seller the market valuq of underlying securities after

applying haircut less the total ambunt received ,1ess value of any securites

deposited as collateral by the purchaser after applying haircut less any cash

deposited by the purchaser.

3.8

Concentrated proprietarv positions

Iftlie market value ofany security is between 25% and 51% ofthe total

proprietary psitions then 5% ofthe value ofsuch security .lfttre market ofa
security exceeds 5l% oithe proprietary position,then 10% ofthe value ofsuch

security

8,628,716 8,628,716

hr



S. No. Head ofAccount

Value in

lak Rupees

Hair Cut/

Adiustments

Net Adjusted

Value

!. Rankins Liabilities Relatins to :

3.9

0peninq Positions in futures and options

i. In case ofcustomer positions, the total margin requiremnets in respect ofopen

po$ions less the amount ofcash deposited by the cu$omer and the value of

securites held as collateral/ pledged with securities exchange after applyiong VaR

haircuts

ii. In case ofproprietary positions , the total margin requirements in respect of

onen positions to the extent not already met

3.10

Short selll positions

i. Incase ofcustomer positions, the market value ofshares sold short in ready

market on behalflofcustomers after increasing the same with the VaR based

haircuts less the cash deposited by the customer as collateral and the value of

securities held as collateral after applying VAR based Haircuts

ii. Incase of proprietory positions, the market value of shares sold short in ready

market and not yet settled increased by the amount ofVAR based haircut less the

value ofsecurities pledged as collateral after applying haircuts.

3.11 Total Ranking Liabilites 8.628.716 8.628.716

__570,8?1,24f LiquidCapital__j102,121;9!t
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28.1

28.2

GENERAL

Impact of COVID-19 on the financial statements

A novel strain of coronavirus (COVID-l9) that first surfaced in China was classified as pandemic by the World
Health Organization (WHO) on March 11,2020 impacting countries globally. Government of Pakistan has

taken certain measures to reduce the spread of COVD-19 including lockdown of business, closure of non-

essential services etc. The unprecedented curtailment in economic and social activities , business and financial

challenges across various sectors of the economy in Pakistan remained disturbed mainly in last quarter of the

financial year. However, after lffiing of the lockdown, PSX started to revive with increased h"ading activity with
normalization of business and economic activities

In connection with the accounting and reporting obligations ur r"qrir.d in circular 26 of 2020issued by SECP,

the management of the company assessed the impact of COVID-19 related events on its financial statements

particularly its impact on the appropriateness of the use of the going concern assumption. The management has

assessed the accounting implication arising out of aforementioned developments on these financial statements

and conclude that there is no sigrrificant accounting implications arising out of the effects of COVID-l9 in these

financial statenients.

Number of employees

The total number of employees and average number of employees at year end and during the year respectively

are as follows:

2020 2019

-Number -Total number of employees as at June 30 26

Average

r
number of employees during the year 27

28



28.3 Date of authorization of the financial statements

These financial statements have been authorized for issue by the Board of Directors of the Company in their
meeting held on '€',$=?r-rfil

28.4 Level of rounding

Figures in these financial statements have been rounded offto the nearest rupee.

fo*
DIRECTOR


